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Unit 8: Personal Finance

Savings and Investment 
Alternatives

Learning Goals
 discuss different options for savings and investments
 do real life examples of saving and investment options

Bank Accounts

Chequing Savings
both
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What are service charges/fees?

Payment for ____________
- keeping your money _______
- letting you use a __________ card
- letting you use ATMs
- email/mail you a __________ statement

A "service" ( or a transaction) could be... 

- a withdrawal or a _________ from a teller at the bank

- ______ of an ATM

- automatic / online bill ___________

- etc.

Examples:

1. Jesse's bank charges $5.95 for up to 10 transactions per
    month, plus 75￠ for each additional transaction.

In October, Jesse made 8 transactions.  Determine the 
service charges that were deducted from his account at the 
end of the month.
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In November, he made 23 transactions.  Determine the 
service charges.

Investments

Mutual Fund
- investment in stocks, bonds, and other assets
- usually managed by an investment company
   that charges a fee 

Bond - dept occurred by a company (doesn't change)

Stock - part ownership in a company

GIC - Guaranteed Investment Certificate
- has a fixed interest rate
- can't be cashed before a certain date

RRSP - Registered Retirement Savings Plan
- get a tax break
- pay taxes when you take the money out

RESP - Investment that is set up to save for a child's 
education

- get a tax break
- the Government also contributes
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Investment Alternatives

bank bank
stock broker
yourself online

low low low to high
depending on stock

low medium negative to high
depending on stock

can always get 
to your money

safe

easy to get

can make a 
lot of money

very low 
interest rate

money may have 
to be locked in 

low interest rate

can loose a lot 
of money

Sharon invests $2000 in bonds that pay 2% compounded yearly 
for 5 years.
How much will she have at the end of 5 years? 

If the bond management company  charges 1.5%.
How much will she have now?

On the Boards...
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John gets unlimited transactions if his account stays above $5000 all 
month.  If he goes below $5000 he is charged $0.55 for each transaction.  
How much should he pay in fees if this is his statement.

What is overdraft?

7.70 -75.17

bank lends you money automatically 
when you go below zero

Seatwork
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